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ARIZONA CORPORATION COMMISSION 

DATE: JANUARY 14,2015 

DOCKET NO.: W-02113A-13-0118 

TO ALL PARTIES: 

Enclosed please find the recommendation of Administrative Law Judge Teena Jibilian. 
The recommendation has been filed in the form of an Order on: 

CHAPARRAL CITY WATER COMPANY 
(NUNC PRO TUNC CORRECTING DECISION NO. 74585) 

Pursuant to A.A.C. R14-3-1 lO(B), you may file exceptions to the recommendation of 
the Administrative Law Judge by filing an original and thirteen (1 3) copies of the exceptions 
with the Commission's Docket Control at the address listed below by 4:OO p.m. on or before: 

JANUARY 23,2015 

The enclosed is NOT an order of the Commission, but a recommendation of the 
Administrative Law Judge to the Commissioners. Consideration of this matter has tentatively 
been scheduled for the Commission's Open Meeting to be held on: 

FEBRUARY 3,20 15 and FEBRUARY 4,201 5 

For more information, you may contact Docket Control at (602) 542-3477 or the 
Hearing Division at (602) 542-4250. For information about the Open Meeting, contact the 
Executive Director's Office at (602) 542-393 1. 

Arizona Corporation Commissiori 

JAN 1 4  2015 

1200 WEST WASHINGTON STREET; PHOENIX, ARIZONA 85007-2927 1400 WEST CONGRESS STREET; TUCSON, ARIZONA 85701-1347 

www.cc.state.az.us 

This document is available in alternative formats by contacting Shaylin Bernal, ADA Coordinator, voice 
phone number 602-542-393 1 , E-mail SABernal@azcc.gov. 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMI 

SUSAN BITTER SMITH - Chairman 
BOB STUMP 
BOB BURNS 
DOUG LITTLE 
TOM FORESE 

IN THE MATTER OF THE APPLICATION OF 
CHAPARRAL CITY WATER COMPANY FOR A 
DETERMINATION OF THE CURRENT FAIR 
VALUE OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASE IN ITS RATES 
AND CHARGES BASED THEREON. 

Open Meeting 
February 3 and 4,201 5 
Phoenix, Arizona 

BY THE COMMISSION: 

* * * * * * 

DOCKET NO. W-02 1 13A-13-0 1 18 

DECISION NO. 

* * * * 

Having considered the entire record herein and being fully advised in the premises, the 

Arizona Corporation Commission (“Commission”) finds, concludes, and orders that: 

FINDINGS OF FACT 

1. On June 20, 2014, the Commission issued Decision No. 74568, setting new rates for 

Chaparral City Water Company (“CCWC” or the “Company”). 

2. On July 30, 2014, the Commission issued Decision No. 74585. Decision No. 74585 

corrected errors in Decision No. 74568 nuncpro tunc. 

3. On December 17, 2014, CCWC filed a Request for Order Nunc Pro Tunc to correct 

Decision No. 74585 (“Request”). 

4. The Request asks that the Commission issue a Decision that corrects references to 

“third tier commodity rate” in Decision No. 74585 to “highest block commodity rate”. 

5. CCWC states in the Request that after conferring with Commission Staff, CCWC has 

determined that the specific language of Decision No. 74585 is in error, as it indicates that the 

additional $0.0573 per kgal charge designed to fund CCWC’s low income program only applies to 

S:\TJibilian\CCWCWunc Pro Tunc.docx 1 
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DOCKET NO. W-02113A-13-0118 

he “third tier commodity rate”. CCWC states that contrary to language in Decision No. 74585 that 

lescribes the $0.0573 per kgal charge as being included only in third tier rates to fund CCWC’s low 

ncome program, the $0.0573 per kgal charge is actually incorporated into the highest block 

:ommodity rate for all residential and commercial customer classes. For all meter sizes other than 

he 3/4 inch meter residential and commercial meters, the highest block is the second tier. 

6. The rate design approved in Decision No. 74585 correctly recovers the revenue 

tuthorized by Decision No. 74568. CCWC does not allege otherwise in the,Request, and does not 

tllege that any change to its tariffs is necessary. 

7. Findings of Fact in Decision No. 74585 incorrectly refer to “third tier commodity rate” 

whereas they should have referred to “highest block commodity rate,” because some rate classes do 

lot have a third tier commodity rate. 

8. Decision No. 74585 should be corrected, nuncpro tunc, to clarifl that the $0.0573 per 

rgal charge to fund CCWC’s low income program is incorporated not only into the highest (third 

ier) block commodity rate for 3/4 inch meter residential and commercial meters, but also into the 

iighest block commodity rate for all other residential and commercial customer classes, which is the 

second tier for those rate classes. 

9. This Decision Nunc Pro Tunc does not result in any change to the rates and charges 

mthorized by Decision No. 74568, as corrected by Decision No. 74585. 

CONCLUSIONS OF LAW 

1. CCWC is a public service corporation within the meaning of Article XV of the 

Arizona Constitution and A.R.S. $ 5  40-250 and 40-25 1. 

2. The Commission has jurisdiction over CCWC and the subject matter of the 

3pplication. 

3. Decision No. 74585 should be corrected, nunc pro tunc, as discussed in Findings of 

Fact No. 8. 

4. This Decision Nunc Pro Tunc does not result in any change to the rates and charges 

authorized by Decision No. 74568, as corrected by Decision No. 74585, and therefore no revised 

tariff filing is necessary. 

2 DECISION NO. 
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DOCKET NO. W-02 1 13A- 13-0 1 1 8 

ORDER 

IT IS THEREFORE ORDERED that Decision No. 74585 is hereby corrected, nunc pro tunc, 

o clarify that the $0.0573 per kgal charge to fund Chaparral City Water Company’s low income 

xogram is incorporated not only into the highest (third tier) block commodity rate for 3/4 inch meter 

.esidential and commercial meters, but also into the highest block commodity rate for all other 

aesidential and commercial customer classes, which is the second tier for those rate classes. 

IT IS FURTHER ORDERED that this Decision Nunc Pro Tunc does not result in any change 

o the rates and charges authorized by Decision No. 74568, as corrected by Decision No. 74585, and 

herefore no revised tariff filing is necessary. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION. 

:HAIRMAN COMMISSIONER 

:OMMISSIONER COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, JODI JERICH, Executive 
Director of the Arizona Corporation Commission, have 
hereunto set my hand and caused the official seal of the 
Commission to be affixed at the Capitol, in the City of Phoenix, 
this day of 2015. 

JODI JERICH 
EXECUTIVE DIRECTOR 

DISSENT 

DISSENT 
TJ:tv 
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SERVICE LIST FOR: 

DOCKET NO.: 

CHAPARRAL CITY WATER COMPANY 

W-02113A-13-0118 

nomas H. Campbell 
Michael T. Hallam 
LEWIS & ROCA, LLP 
201 E. Washington Street, Suite 1200 
Phoenix, AZ 85004 
4ttorneys for Chaparral City Water Company 

Daniel W. Pozefsky, Chief Counsel 
RUCO 
11 10 W. Washington, Ste. 220 
Phoenix, AZ 85007 

4ndrew J. McGuire 
David A. Pennartz 
Landon W. Loveland 
GUST ROSENFELD PLC 
One East Washington, Suite 1600 
Phoenix, AZ 85004 
Attorneys for the Town of Fountain Hills 

Lina Bellenir 
16301 East Jacklin Drive 
Fountain Hills, AZ 85268 
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Gale Evans 
Patricia Huffman 
1621 8 E. Palisades Blvd. 
Fountain Hills, AZ 85268 

Leigh M. Oberfeld-Berger 
16623 E. Ashbrook Drive, Unit #2 
Fountain Hills, AZ 85268 

Tracey Holland 
16224 E. Palisades Blvd. 
Fountain Hills, AZ 85268 

Leonora M. Hebenstreit 
16632 E. Ashbrook Drive, Unit A 
Fountain Hills, AZ 85268 

Janice Alward, Chief Counsel 
Bridget Humphrey, Staff Attorney 
Matthew Laudone, Staff Attorney 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, AZ 85007 

Steven M. Olea, Director 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 W. Washington St. 
Phoenix, AZ 85007 

DECISION NO. 


